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 Puvurnaq Power Company (PPC) — Ordained by the
Kongiganak Traditional Council, January 1983

« PPC managed by 5 elected Board of Directors

« Certificate of Public Convenience and Necessity- June 1988
Non-Regulated Electric Utility (APUC/RCA)

« General Manager hired by the Board of Directors

e Currently- 1 Manager, 2 Powerplant Operators & 2 Utility
Clerks

* Denali Commission/AEA Powerplant Facility — April 2005

Puvurnag Power Company

Puvurnaq Power Company




Puvurnaq Power Company is about to realize the changes in fuel
price increases and needs to adjust it’s operation and
management procedures in order to remain in operation.

The fuel costs to keep our
generators running has gone
up 100% since 2000. About
$100,000 to $200,000.

Fuel costs have gone up 34%
from last year. From $149,000
to about $200,000.
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Fax to: HARVEY PAUL 907 .557-5614 // phone 557-5616

Quote Number: r 103963 l
Date Quoted: 05/02/06

PLEASE SEND INCUIRIES OR REMITTANCE TO: Date Issued: 05/02/06
7941 Sandiewood Piace, Anchorage, AK 86507-2877
(Q07),777;5895_ 1 909-478-5500  Tax (8QN 750
THIS IS A QUOTATION ONLY! PO No.: —--
W W W T _ oW Hoqull'ed by: EPRINGI,M.L
Puvurnag Powexr Company d. R istra
PO Box 5009 Fud. Reglotmiios Swe: 16
Kongiganak AK 995589
Deliver to: Puwvurna Powar Compan
St Mg damtiet: ¥ PAYMENT TERMS:
Net 30 days uniess otherwise noted.
Package Product Quantity Fed Sta L Price Total F s

HF #1 CLEAR 35000 0.000 0.000 X 3.0754 $107,779.00 1C, 6
HF #1 CLEAR 35000 0.000 0.000 x 3.07924 $107,778.00 1C., 6
DELO 400 15W40 XxX728.1070 $2,184.32 X X

Quantity total Subtotal 5217.,742.32
Local Tax $0.00

TOTAL s217,742.32

NSGC-HARVEY 907 .557.5616

1. Prices are indexed to OPIS Seattle Net Average between U

date(m) of loading at origin., OPIS referencea will be DF2 low su - SX

HF1/DF2 and Regular Unle. d Clemar for gasoline. Chevron Anchorags AV1IOOLL
sting applies to AV1IO0O0. Pricing is basaed on above guantities and does not
clude feas for trucoking, wharfage. astc.

2. Pay = 1 Subject to credit approvel.

3. The sttached Terms and Conditions are applicable.

4. Taxes are ss indicated above and may be subjaect tc change based upon

regulatory certifications.

- . Ooffer valid until close of business 05/15/06. To accept this offer

pleasa sign., date and fax to my attention.

Thank you for this oppertunity to provide ouxr services.

Regards, TARYN 907.777.550S5S; FPax $07.777.5589

::o- CMS Credit Dept - Andrea
- cCustomer Service

<

D
ACCEPTED BY BUYER 2/ rve, AL . A, TITLE _Gendemerne Marttgere = DATE _5 - 7- ©&
ACCEPTED BY SELLER TITLE DATE

Errors In price, extension and addition subjsct to correction. Terms and Conditiona on reverse side are Incorporated and mads part hersof.
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Wind Power Interest

» Alaska Rural Energy Conferences
— Fairbanks, Talkeetna, Girdwood, Valdez

 American Native Alternative Energy
—Denver, CO- CVRF SpPONSOr november 2005

» Bethel Wind Energy Workshops
* Village/Community Support

Puvurnaq Power Company
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nik Wind Group - 2005

eg slative Appropriation - 2007

B Puvurnaq Power Company



AEA Wind Anemometer Project- 2004
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Alaska Enangy Authorty KONGIGANAK, AK Wind Resource Assassment

Figurs 2. Monthly average Wind Speade st Konglganak Met Tower S1te (30m Helght)
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A5 shown below, the diurnal varlatian Is Blw mare plummmedmmgmesmmer micnthe than the winter
mentng, with winds typlcally lewest in the moming and Increasing In the aftemean.

Figure 3. Hourly Averaga Wind Spasde at Konglganak Met Towsr Sita (30m Helght)
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A comman methad of Ssplaying & year of wing data Is a wind frequency distriution, which shows the parcent of
the year that 2ach wing speed ocours. Flgurs 4 sNows the measured wind frequency oiEirbution as well a5 the
best matched Welbull disiribation (o = E.8_ k=2.1).
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Figurs 4. Wind $pead Frequancy Distribution of Konglganak Met Tower Data
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Alaska Energy Authorty KONGIGANAE, AK Wiind Resource Assassment

LONG-TERM REFERENCE STATION

The closest wealher 533705 b Kongiganak thal nave een recording long-em wind speed and dirscsion data ars
Etnel (70 milzs 1o the norheasty and Mekoryuk (120 miles to the nonthwest,. St Paul island les about 300 miles
to the soushwest of Kongiganak and s repreeantative of winds coming In off the ocean. Metzorologleal data from
the Balngd, Mesoryuk, and St =aul Island airport weatner siations were obiained from the Natianal Cimall Data
Center,

Mone of the akport wealher statlons have a high correlation with data recorded at the Konglganak met fower on an
hourly basls; hawever, the general weather patiems In the area are closely comrelated, as shawn In Figure 7. The
mentnly wing speeds in Kengiganak ars most closaly corelated to those In Mekoryus, with a comelation cosffizient
of 0,62 {3 value of 1.0 ls perfect).
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Smultaneous wind speed measurements at 2ach slte wera compared o s2e If the shor peried of measuremant In

Kongiganak was represantaiive of what could be expacted over the long-tem. As shown In Figurs 5, wind speacs
during Mov 2004 tnru Aug 2005 wers chose bo what could be expected over the kang-term for that period of the year.
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Figura 8. Comparison of Massuremant Period to Long-term Averagas
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Here's a picture looking north with the wind turbines depicted where they very well could be placed.
The utility poles are about 200 ft apart, and you can barely see the poles behind the hill leading to the
UUI Telecommunications Tower. The DeltaNet Tower in Kongiganak is about 235 ft tall and it was
completed March 2006. The tower has a strobe light during the day and a red light during the night.
The tower is visible from over20 miles during a clear day.



Conclusion

Global warming seems to be affecting our
local environment — (more wind)

Global oll resources are evidently having
affect on fuel prices &

Wind technology has improved

We have the abillity to learn and adopt to
these changes... the sooner the better

Thank You for Your Attention

Puvurnaq Power Company



